INNIS ARDEN CLUB, INC. P.O. BOX 77738 SEATTLE, WA 98177-0738 March, 2005

On the Web at: www.innisarden.com
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April Weather AlImanac (from NOAA, National Climatic Data Center for SeaTaigport)

Avg High Avg Low Warmest Ever Coldest Ever Avg Hpatation
58.2 42.1 85 (1976) 29 (1975) 2.59"




Proposed Amendment to Article 1V of Innis Arden Club Bylaws
Adding Section 7: Compliance Procedures for Violabn
Of the Bylaws, Rules, and Requlations of the Assation
The Club has inherent authority under the MutuadtRetive Ease-
ments as well as pursuant to state statute (RC\8&R0(11)) to
establish procedures for obtaining compliance \&itd levying rea-
sonable fines for violation of the bylaws, rulesgdaegulations of th

Association. This bylaw implements that authoritite compliance

process is intended to provide a mechanism to vesodmplaints
and impose fines as a supplement to other meamsfofcement.
The process described in this section should bstaged and admin
istered in light of the Club’s intention to providefair and efficient
means of obtaining compliance. The establishménhis system

does not obligate the Club in any instance to puiampliance or

enforcement action. Nor does it authorize direcindirect interfer-

ence in any way with the Club’s independent authia¢d enforce the

Mutual Restrictive Easements, bylaws, rules, reguia, and poli-
cies; to approve or disapprove plans, buildingssite other matters
or to regulate and enforce in any way.

(@) Provisions For Which Fines May Be Levied The fol-
lowing provisions of the Mutual Restrictive Easeiseshall consti-
tute the initial designated provisions which aréjeat to enforce-
ment under this Bylaw (the titles below refer te tiitles given to
these provisions in the Mutual Restrictive Easesémtmselves):

" Building restrictions

Moving of buildings, construction of outbuildings

Prosecution of construction work

Excavation, digging of wells

Refuse disposal, storage of material

Fences, hedges

Noxious use of property: spite fences

Billboards, signs
View preservation amendment

The Club Board may adopt as necessary additioted and regula-

tions, which are subject to enforcement by levyafiines.

(b) Compliance _Committee The Board will ap-
point a Compliance Committee, to be chaired by anbe of the
Board, which will assist the Board in administratiof the compli-
ance process and provide advice to the Board orpliamee com-

appointed by the Board at least one of whom musd beember of
the Board. The Committee will function as an admisbody only.

e

date, such request must
date of the Board’s notice. The letter notifyirige tparties of the

(1) Compilaint Initiation:
Complaints must be submitted in writing to the Céaqre Com-
mittee. All complaints must provide as completeiniation as pos-
sible concerning an alleged violation and mustipeesl and submit-
ted by a member/shareholder of the Club.

(2) Notice of Complaint:

The Committee shall provide notice of the complainthe member/
shareholder whose lot is the subject of the complay registered
mail, Federal Express, or other similar means. idéstwill be sent
to the address on record for the member/shareheldlerthe Club.
It is the responsibility of all members/ sharehodd® make sure that
the Club has a current address for receipt of sdiétial communi-
cations from the Club. The member/shareholded sleahdvised of
the opportunity to submit a response within th{89) days from the
date of mailing or transmittal of the complaintheTresponse shall
be submitted in writing and shall provide as con®laformation as
possible to assist in an initial assessment ottimeplaint.

(3) Initial Determination by Committee:
The Compliance Committee will, upon receipt of thiéial response
or, if no response is received when the thirty @@y initial response
period has expired meet as soon as possible in sggsion and de-

termine whether there is sufficient basis to prects complaint
further. If the Committee decision is to recommémdher review, it

shall notify the parties of that decision in wrgirusing a method
described in ¢ (1) above. No Board action iseseary unless the
Committee determines that the Club should declmeursue the
complaint. In that instance, the Committee’s dateation shall be
submitted as a recommendation to the Board. Therdshall then
review the parties’ submissions to the committé® tommittee
recommendation, and then accept the recommendatidrndismiss

the complaint or reverse and direct that the complbe further

processed.

(4) Appeal Hearing and Notice:
(a) If it is determined that the complaint shopldceed to hearing
before the Board, the Board shall using a noticéhotke specified in

¢ (1) give the parties notice of a hearing withgipximately thirty

(30) days, depending on the schedule of the Bogrd.Board will

endeavor to accommodate the schedules of the gpaltig will not

permit undue delays. The notice of hearing frowe Board shall
inform the parties that, if they wish to requesth@nge in hearing

be submitted within 1&) {ays of the

hearing may also, at the Board’s discretion, intlite parties to pro-

vide materials concerning the dispute prior tottearing to facilitate
goard preparation. Any party making such a submist the Board
shall at the same time provide copies to the opygosarty as well.

(b) The notice that a hearing has been schedulgdebthe Board

shall also advise the parties that they may reqthegtt an outside
arbitrator rather than the Board hear the mattay guch request, to
be valid, must be received by the Board within(te0) days of trans-
mittal of the Board’s hearing notice. The requestrarty may then
select an arbitrator from a list of qualified odesiarbitrators estab-
lished by the Club. Said list shall include at animum, in addition

to individuals available as arbitrators, at leas¢ @rganization rec-
ognized as maintaining a panel of qualified outsiditrators. If

Ipoth parties request arbitration and cannot agnesetection of one
arbitrator from the list, then the Board Presidemall designate the

All final actions and decisions under this bylawlwie taken by the
Board itself. Nothing in this section or the Bykn general shall
be deemed or construed as waiving, burdening, terfering with

Club authority to take any action, including but timited to seek-
ing injunctive or declaratory relief directly in Berior Court, which
the Board deems necessary to ensure complianceamjtiprovision
of the Mutual Restrictive Easements, By-Laws, Ruad Regula-
tions or other provisions governing the Innis Ar@gemmunity.

(c) Compliance ProcessThe compliance resolutio
process will function as follows:




arbitrator. The party requesting outside arbitrashall be responsinate. After reaching a decision through deliberetj and a subse-
ble and liable for all costs and fees associatéd use of the arbitra-quent motion, the Board may either issue a finaisien and com-
tor, unless both parties agree on arbitration inclvitase the costpliance instructions orally at the close of thegeeding and with the
and fees shall be evenly split. The arbitrator Ishaiction as theparties present, to be included in the Board’s teisuor direct sub-
Board’s representative in the compliance matter mamdler a deci-sequent preparation of a separate written deciSlohsequent prepa-
sion for the Board. However, once the arbitrata tendered a deciration of a written decision need not occur in b Board deci-
sion on the matter of compliance, the Board shaliehthe sole andion shall include informal findings and conclusipmas the Board
final authority to set a compliance deadline aftdiich fines shalldeems necessary as well as a specification of ¢anga required
accrue. and by when. If a separate written decision ipared subsequent
(5) Site Visit: to the hearing, the Board shall promptly transinéither personally
As part of its hearing on the complaint, the Boardy (but is notor by certified mail, Federal Express, or similagans to each of the
required to) provide for a structured site visitamh the complainingparties. In its decision, the Board may use itsréi$on in imposing
member, the responding member, and a representidtittee Com- deadlines and requirements for compliance.
mittee may, within time limits set by the Boardienit the Board to (9) Changed Circumstances
site features and issues involved in the complialisgute. Regard- Required for Repeat Complaints:
less of whether the Board determines to condudh sustructuredIf the Board does not uphold the complaint and migtees that it
site visit, Board members shall be entitled to viée site(s) inde-does not require compliance action, the complaiay mot be re-
pendently as part of their hearing preparation @ndkliberation brought before the Board unless the Compliance Gteenor the

process. Board affirmatively determines that there has beesignificant
(6) Fairness: change in facts or circumstances justifying the glamt.
While it would be impossible for a neighborhoodasation to com- (10) Fine Schedule and Collection:

ply strictly with the “appearance of fairness” milavhich apply in As part of its decision, the Board may (but is reguired to) set a
more formal governmental contexts, Board memberssetpartici- date by which compliance must occur and after wiiichs will ac-
pation would genuinely compromise the fairnessh& tomplaint crue. In general, fines will be $20.00 per daytfor first sixty (60)
resolution process shall not participate in it. days, $30.00 per day for the next sixty (60) daysi $50.00 per day
(7) Informal Hearing: thereafter. Upon good cause shown, the Board mercise its dis-

At the appointed date and time (unless a structsitedvisit occurs),cretion to reduce accrued fines, but only aftewjoiog an opportu-
the Board will convene a hearing (generally at @ebhouse if thenity for the original complaining party to commesn any such re-
facility is available) where the complaining andpending partiesquest. Any fine imposed by the Board shall beglesonal obliga-
will have an opportunity to present their positi@msthe compliancetion of the person against whom it is imposed, Ishlab constitute a
matter. While the Board may, if it deems apprdpriaccept com-dues assessment secured by a lien upon the Lotdommeccupied
ments by other parties with information determinede importantby that person, and, in addition to other means bwayollected as
to the Board's decision (e.g., an expert in a paldir field, a an assessment of dues or other charges in any maemmaitted un-
neighbor whom the Board deems to have particulamdedge con-der these Bylaws, the Mutual Restrictive Easememntstate law. In
cerning the facts surrounding the dispute, eta@sentations willany action or proceeding brought by the Club farhscollection, the
generally be by the parties to the dispute theneselWhe proceed<Club shall be entitled to recover a reasonable &umttorney’s fees
ings shall be recorded, but insubstantial gapsidm secordings shalland expenses incurred, in addition to taxable qustsitted by law.
not affect the validity of the Board’s decision. (11) Club Decision Final

(8) Board Deliberation and Decision: The Board or arbitrator's decision after an opeiarimg shall be
After hearing from the parties, the Board will,iegeems appropri-binding and final. The accrual of fines and thenptiance deadline
ate, either continue the hearing for further fawothihg or close theestablished by the Board shall remain in effecessla court with
hearing. Deliberations may be conducted immediatér the closejurisdiction issues an injunction staying the fireesl /or compliance
of the hearing or at such subsequent time as tteedBmay desig-pending review.

1& " . &$_ __$ & . Board against the Lot owned or occupied by thatgoeor entity, and in
addition to other means may be collected as amsassat of dues or other

9 & nm charges in any manner permitted under the Clublavidy Mutual Re-
( 9 strictive Easements, or state law. In any actioproceeding brought by
9 (& 9 the Club for such collection, the Club shall bétledtto recover a reason-
# # able sum for attorney's fees and expenses incurredidition to tax-

able costs permitted by law.

Section 3(d) shall apply to all decisions of thaiicentered subsequent to
June 1, 2004 finding a covenant violation. Witlpees to decisions entered
prior to March 15,2005, the Board shall assess ffiaginning thirty days after

respondent receives notice of the Board's intetavipfines which shall be

[New] Section 3(c) ent by first class mail and certified mail retweceipt requested. The

If violation continues for 45 days after the Boartkrs its findings and dec(Eoar d shall have the sole discretion to reduce @uspend fines upon
sion, the Board shall assess fines against thandiyt. Fines will be $20.0 aespondent's furnishing documentation to the Binalidating that compli-

er day for the first thirty (30) days, $30.00 tfae next si 60) days, an . ) o .
ES0.0prer day there;f{eg. A)ny f??]se imposed byﬁberdxgzgll ge tiile perEjlnce with the Board's decision cannot be accoredllkt_r reasons _beyond
sonal obligation of the person or entity againsbmtit is imposed, Sha”respondents control such as an inability to seatneguired permit from

also constitute a dues assessment secured byta berrecorded by théhe City of Shoreline or justifiable delay in séegisuch a permit

Amendment to 2002 Covenant
Compliance Procedure for
Covenant Violations




INNIS ARDEN CLUB
P.O. Box 77738
Seattle, WA 98177-0738
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